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1) SIGNIFICANT ACCOUNTING POLICIES

The accounts have been prepared to comply in all
material aspects with applicable accounting principles
in India, the Accounting Standards issued by the
Institute of Chartered Accountants of India and the
relevant provisions of the Companies Act, 1956.

a) RECOGNITION OF INCOME AND
EXPENDITURE :

Revenue/Income and Cost/Expenditure are generally
accounted on accrual basis as and when they are
earned/incurred.

Sales are recognised when shares are sold and are
recorded net of service tax. Dividend incomes are
accounted on receipt basis.

b) FIXED ASSETS :Fixed assets are stated at cost of
acquisition or construction less depreciation. Cost
comprising of cost of acquisition and other attributable
cost.

c) INVESTMENTS :Investments are classified into
current and long-term investments. Current
investments are stated at the lower of cost and fair
value. Long-term investments are stated at cost.
Provision for diminutions are made only in cases
where decline other than temporary, in the value of
long term investments.

d) DEPRECIATION :

Is provided for in accounts at the rates applicable to
S.L.M. prescribed under Schedule XIV of the
Companies Act, 1956.

e) INVENTORIES :Inventories are valued at lower of
cost, computed on FIFO basis, and estimated net
realisable value.

f) TAXES ON INCOME :Current tax is determined as
the amount of tax payable in respect of taxable income
for the period. Deferred tax is recognised, subject to
the consideration of prudence, on timing differences,
being the difference between taxable income and
accounting income that originate in one period and
are capable of reversal in one or more subsequent
periods. Deferred tax assets are not recognised on
unabsorbed depreciation and carry forward of losses
unless there is virtual certainty that sufficient future
taxable income will be available against which such
deferred tax assets can be realised.

g) PRELIMINARY EXPENSES : Preliminary
expenses are written off over a period of 10 years.

2) CONTINGENT LIABILITIES : NIL

3) There are no amounts payable to any small scale
industrial undertaking. The disclosure is based on
the information available with the company regarding
the status of suppliers under the “Industries
(Development & Regulation) Act, 1951.

4) The entire paid up share capital of the company is
held by M/s. Zodiac Clothing Company Ltd. and
hence company is wholly owned subsidiary of
Zodiac Clothing Co.Ltd.

5) The outstanding balances of Sundry Debtors, Sundry
Creditors, deposits and advances are subject to
confirmation.

Schedule 15

NOTES TO ACCOUNTS
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INFORMATION PURSUANT TO THE PROVISIONS OF THE PARAGRAPH 3 & 4 OF THE PART II OF
SCHEDULE VI TO THE COMPANIES ACT, 1956.

6) PARTICULARS REGARDING TRADING ACTIVITIES

Class of Goods Unit Opening Stock Purchases Turnover Closing Stock

Qty. Value Qty Value Qty Value Qty Value

Shares/Units Nos 37097 3963391 973474 20776419 907738 28526359 102833 1168944

Nos (87000) (11205304) (13317) (1382366) (63220) (8273847) (37097) (3963391)

7) C I F VALUE OF IMPORTS:

i) Capital Goods NIL NIL

ii) Other Goods NIL NIL

8) EXPENDITURE IN FOREIGN CURRENCY NIL NIL

9) REMITTANCE IN FOREIGN CURRENCY NIL NIL

10) EARNINGS IN FOREIGN CURRENCY NIL NIL

11) EXPORTS OF GOODS FOB VALUE NIL NIL

12) DEFFERED TAX

As at As at For the
31.03.04 01.04.03 year

a) Deferred Tax Liability on account of Depreciation 178,348 187,521 (9,173)

178,348 187,521 (9,173)

Deferred Tax Assets on account of:

i) Employees benefits disallowed 6,789 8,524 (1,735)

ii) Provision for dimunition in
value of Investments – 37,146 (37,146)

iii) Unabsorbed Loss 955,886 1,018,990 (63,104)

962,675 1,064,660 (101,985)

Deferred Tax Asset (784,327) (877,139) 92,812

b) The deferred tax liability of Rs. 92,812/- has been recognised in the Profit & Loss Account.

c) The deferred tax asset and deferred tax liability is calculated by applying tax rate and tax laws that have been enacted or
substantially enacted by the Balance Sheet date.
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13) Related Party disclosures:

1) Relationships :
a) Holding company

Zodiac Clothing Co.Ltd.

b) The enterprises where control of key management personnel and/or their relative exist and with whom the transactions
have taken place.

Zodiac Containers Pvt.Ltd.
Metropolitan Trading Co.(India) Ltd.
Metropolitan Trading Co.
Mayfair Ltd

c) Key Management Personnel:
Mr.M.Y.Noorani
Mr.A.Y.Noorani
Mr.S.Y.Noorani

Note : Related party relationship is as identified by the company and relied upon by the Auditors.

2) Transactions carried out with related parties referred in 1 above, in ordinary course of business.

Related Parties
Referred in Referred in Referred in

Nature of Transactions 1) (a) above 1) (b) above 1) (c) above

(in lacs)
Purchases
Sales

Goods and Materials – – –
Fixed Assets sold – – –
Receipt of services – – –

Expenses
Rent & other service charges – – –

– (0.24) –

Interest 3.40 – –
(9.99) – –

Reimbursement of expenses (3.36) – –

– – –
Finance

Loans & Advances received 13.66 – –
– – –

Loans & Advances repaid 74.17 – –
(70.55) – –

Outstandings
Payable – – –

(63.90) (0.48) –
Receivable – – –

– (1.75) –

14) Previous Year’s figures have been regrouped wherever necessary.

The Statement of Significant Accounting policies & the notes numbered 2 to 14 above form an integral part of the accounts for
the year ended 31st March, 2004.

As per our attached report of even date For and on behalf of the Board

FOR REGE & THAKKAR
Chartered Accountants

Y.L. REGE M.Y. NOORANI
Partner Chairman

MUMBAI E.S.D.RAO A.Y. NOORANI
June 03, 2004 Company Secretary Director
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Schedule 16

STATEMENT PURSUANT TO PART IV OF SCHEDULE VI TO THE COMPANIES ACT,1956.
BALANCE SHEET ABSTRACT AND COMPANY’S GENERAL BUSINESS PROFILE AS ON 31.03.2004

1) REGISTRATION DETAILS

Registration No. 71999
State Code 11
Balance Sheet Date 31.03.2004

2) CAPITAL RAISED DURING THE YEAR

Public Issue NIL
Right Issue NIL
Bonus Issue NIL

3) POSITION OF MOBILISATION & DEPLOYMENT OF FUNDS

A) SOURCES OF FUNDS

Paid Up Capital 20,000,000
Reserves & Surplus 833,688
Secured Loans –
Unsecured Loans –
Deferred Tax Liability –
TOTAL LIABILITIES 20,833,688

B) APPLICATION OF FUNDS

Net Fixed Assets 503,596
Investments 16,514,353
Net Current Assets 2,985,286
Deferred Tax Assets 784,327
Miscellaneous Expenditure 46,126
Accumulated Losses –

TOTAL ASSETS 20,833,688

4) PERFORMANCE OF COMPANY

Turnover (including other income) 25,423,815
Total Expenditure 24,097,079
Profit/Loss Before Tax 1,326,736
Profit/Loss After Tax 1,148,683
Earning per Share –
Dividend Rate –

5) GENERIC NAMES OF THREE PRINCIPAL PRODUCTS/SERVICES OF THE COMPANY

Item Code No. Product Description
(ITC Code) N.A.

Signature to Schedule 1 to 16

As per our attached report of even date For and on behalf of the Board

 FOR REGE & THAKKAR
Chartered Accountants

Y.L. REGE M.Y. NOORANI
Partner Chairman

MUMBAI E.S.D.RAO A.Y. NOORANI
June 03, 2004 Company Secretary Director
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CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2004

Current year Previous year
as at 31,March as at 31,March

2004 2003
Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES

a) NET PROFIT BEFORE TAX AND EXTRAORDINARY ITEMS 1,326,736 (2,869,661)

Adjustment for :

Net Prior Year Adjustments (75,241) (114,890)

Depreciation 27,705 27,705

Priliminary expenses written off 7,850 9,700

Loss on sale of investments (Net) 4,314,630 (543,353)

Dividend on investment (55,705) (182,778)

b) OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 5,545,975 (3,673,277)

Adjustment for:

Trade and Other receivables (429,473) 2,257,209

Inventories 2,805,322 7,241,911

Trade Payable & Other Liabilities (933,543) 200,566

NET CASHFLOW FROM OPERATING ACTIVITIES 6,988,281 6,026,409

B. CASH FLOW FROM INVESTING ACTIVITIES

Loss on sale of investments – 543,353

Dividend on investments 55,705 182,778

Purchase of investments (7,014,353) –

Sale of Investments 5,966,367 1,570,590

NET CASH USED IN INVESTING ACTIVITIES (992,281) 2,296,721
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Current year Previous year
as at 31,March as at 31,March

2004 2003
Rupees Rupees

C. CASH FLOW FROM FINANCING ACTIVITIES

Short Term Borrowings (6,389,945) (7,263,869)

Net cash used in Financing Activities (6,389,945) (7,263,869)

NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) (393,945) 1,059,261

CASH AND CASH EQUIVALENTS-OPENING BALANCE 1,483,272 424,011

CASH AND CASH EQUIVALENTS-CLOSING BALANCE 1,089,327 1,483,272

FOR REGE & THAKKAR FOR AND ON BEHALF OF THE BOARD
Chartered Accountants

Y.L. REGE M.Y. NOORANI
Partner Chairman

MUMBAI E.S.D.RAO A.Y. NOORANI
June 03, 2004 Company Secretary Director

AUDITORS’ REPORT

We have verified the above Cash Flow Statement of Multiplex Collapsible Tubes Ltd. derived from audited annual financial

statements for the year ended 31st March,2004.

FOR REGE & THAKKAR
Chartered Accountants

Mumbai Y.L.REGE
June 03, 2004 Partner
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ZODIAC CLOTHING COMPANY S.A.

8TH ANNUAL REPORT 2003

B O A R D   O F   D I R E C T O R  S

Mr. George Berthoud
Mr. Francis Sermet
Mr. R. Hofmann

REGISTERED OFFICE

Promenade Noire 1,
Neuchatel,
Switzerland.

AUDITORS

KPMG Fides Peat,
Rue Saint-Maurice 10
CH-2001, Neuchatel
Switzerland

BANKERS

Swiss Bank Corporation Lloyds Bank PLC
Neuchatel Waterloo Place Branch,
Switzerland. London, U.K.
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BUSINESS REPORT TO THE MEMBERS

The Balance sheet 2003 shows CHF 1’858’320,— on both sides. The Profit and Loss statement shows a loss of CHF 125’742.—
for the period from January 1 to December 31, 2003.

The accumulated loss as of December 31, 2003, amount to CHF 37’130.

The Board proposes to allocate the accumulated loss as follows:

Profit carried forward CHF 37’130

CHF 37’130

The Board proposes to reelect for one year Mr. George Berthoud, as President of the Board, with individual signature, Mr. Francis
Sermet, as Vice President of the Board, with signature collective by two, and Mr. Remy Hofmann, as Secretary of the Board, with
signature collective by two, and to reelect KPMG Fides Peat, Neuchatel, as auditors for a new term. These proposals are taken by
circulation letter.

For and on behalf of the Board

Neuchatel George Berthoud Francis Sermet R. Hofmann

June 01, 2004 Director Director Director
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As statutory auditors, we have audited the accounting
records and the financial statements (balance sheet, profit
and loss account and notes) of Zodiac Clothing Company
SA for the year ended December 31, 2003.

These financial statements are the responsibility of the
Board of Directors. Our responsibility is to express an
opinion on these financial statements based on our audit.
We confirm that we meet the legal requirements concerning
professional qualification and independence.

Our audit was conducted in accordance with auditing
standards promulgated by the Swiss profession, which
require that an audit be planned and performed to obtain
reasonable assurance about whether the financial
statements are free from material misstatement. We have
examined on a test basis evidence supporting the amounts
and disclosures in the financial statements. We have also
assessed the accounting principles used, significant
estimates made and the overall financial statement
presentation. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion, the accounting records and financial
statements comply with Swiss law and the company’s
articles of incorporation.

We recommend that the financial statements submitted to
you be approved.

KPMG Fides Peat

Stefano Ponta Alain Guillaume
Auditor in charge

Neuchatel

June 01, 2004

REPORT OF THE STATUTORY AUDITORS

To the General Meeting of Zodiac Clothing Company SA, Neuchatel
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BALANCE SHEET AS AT DECEMBER 31, 2003

2003 2002

CHF CHF

ASSETS

CURRENT ASSETS

Cash and banks 110,991 174,475

Commissions to be received 1,109,018 1,061,175

Other accounts receivable from third parties 13,774 37,133

Other accounts receivable from affiliated companies 515,347 90,831

Other current assets 37,621 21

Prepaid expenses 1,377 1,266

1,788,128 1,364,901

FIXED ASSETS

Furniture and equipment 32,775 20,575

Car 4,620 10,779

Rent deposits 32,797 12,549

70,192 43,903

1,858,320 1,408,804

LIABILITIES AND SHAREHOLDER’S EQUITY

CURRENT LIABILITIES

Accounts payable 48,849 189,687

Other accounts payable to affiliated companies 1,184,241 488,412

Other current liabilities 245,605 269,206

Accrued expenses 119,555 25,688

1,598,250 972,993

SHAREHOLDER’S EQUITY

Share capital 250,000 250,000

General reserve 47,200 40,800

Retained earnings 88,612 92,845

(Loss) /Profit for the period (125,742) 52,166

260,070 435,811

1,858,320 1,408,804
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED DECEMBER 31, 2003

Notes 2003 2002

CHF CHF

INCOME

Commissions 1,519,951 1,623,862

Other income 242,423 135,008

Financial income 984 795

1,763,358 1,759,665

EXPENSES

Selling expenses – (18,005)

Personnel expenses (1,316,157) (1,137,209)

Travel expenses (169,140) (98,805)

Administrative expenses (373,457) (420,523)

Financial expenses (1,596) (1,329)

Depreciation (21,833) (19,926)

Exchange difference (5,538) (11,202)

Income from prior years – 4,674

(1,887,721) (1,702,325)

(Loss)/Profit before taxes (124,363) 57,340

Current Taxes (1,379) (5,174)

NET / (LOSS)/ PROFIT FOR THE PERIOD (125,742) 52,166
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NOTES TO THE FINANCIAL STATEMENTS AS AT DECEMBER 31, 2003

1. Company affiliation and activity

The company, which is registered in Neuchatel (Switzerland), is a wholly owned subsidiary of Zodiac Clothing Company Ltd.
incorporated in Mumbai (India). The company manages branches in London (United Kingdom) and Dusseldorf (Germany). Its
principal activity is trading in textile products. Revenues are generated by commissions received on sales by group companies
in certain countries.

2. Significant accounting policies

The accompanying financial statements have been prepared in accordance with principles of accounting generally accepted in
Switzerland . The presentation of the financial statements has been changed in 2003. Comparative figures for 2002 have been
restated without any impact on the net profit and the shareholders’ equity.

3. Lease and rental commitments not disclosed in the balance sheet

2003 2002
CHF CHF

Leases for cars (Maturity : 31.07.2006) 12,186 –

Rentals (Maturity : 31.12.2005) 229,933 –

242,119 –

There are no further facts that would require disclosure in accordance with Art. 663b of the Swiss Code of Obligations.
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To the Board of Directors of

ZODIAC CLOTHING COMPANY LIMITED

1. We have examined the attached Consolidated Balance
Sheet of Zodiac Clothing Company Limited and its
subsidiaries as at 31st March, 2004, the Consolidated
Profit and Loss Account and Consolidated Cash Flow
Statement for the year then ended, all expressed in
Indian Rupees and prepared in accordance with
accounting principles generally accepted in India.

2. These Consolidated financial statements are the
responsibility of the Zodiac Clothing Company
Limited’s management. Our responsibility is to
express an opinion on these financial statements based
on our audit. We have conducted our audit in
accordance with the generally accepted auditing
standards in India. These standards require that we
plan and perform the audit to obtain reasonable
assurance whether the financial statements are
prepared, in all material respects in accordance with
an identified financial reporting framework and are
free of material misstatement. An audit includes,
examining on test basis, evidence supporting the
amounts and disclosures in the financial statements.
An audit also includes accessing the accounting
principles used and significant estimates made by
management, as well as evaluating the overall financial
statements. We believe that our audit provides a
reasonable basis for our opinion.

3. We did not audit the financial statements of foreign
subsidiary referred to in Note 1 to the consolidated
financial statements, for the year ended 31st December,
2003 whose financial statements reflect total assets of
Rs. 6,82,18,927/- as at 31st December, 2003 and total
revenue of Rs. 6,28,81,346/- for the year then audited.
These financial statements have been audited as at
31st December 2003 by other auditors, whose reports
have been furnished to us. However, since the financial
statements, which were not complied by the
management of the foreign subsidiary company, for

the period ended 31st March, 2004, any adjustments
to their balances, could have consequential effect on
the attached consolidated financial statements.
However, the size of this subsidiary, in the consolidated
position is not significant in relative terms.

4. We report that the amalgamated financial statements
have been prepared by the company in  accordance
with the requirements of Accounting Standards (AS)
21 – Consolidated Financial Statements, issued by
the Institute of Chartered Accountants of India and
on the basis of separate audited financial statements
of Zodiac Clothing Company Limited and its
subsidiaries included in the consolidated financial
statements.

5. On the basis of the information and explanations given
to us, we are of the opinion, that except for the effect,
if any, on account of possible adjustments stated above:

a) The Consolidated Balance Sheet gives a true and fair
view of the consolidated state of affairs of Zodiac
Clothing Company Limited and its subsidiaries as at
31st March 2004;

b) The Consolidated Profit and Loss Account gives a
true and fair view of the consolidated results of
operations of Zodiac Clothing Company Limited and
its subsidiaries for the year then ended and

c) The Consolidated Cash Flow Statements gives a true
and fair view of the consolidated cash flows of Zodiac
Clothing Company Limited and its subsidiaries for
the year then ended.

For and on behalf of

REGE & THAKKAR
Chartered Accountants

MUMBAI Y. L. REGE
June 04, 2004 Partner

AUDITOR’S REPORT ON CONSOLIDATED FINANCIAL STATEMENTS
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CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2004

Schedule Current year Previous year
as at 31,March as at 31, March

2004 2003
Rupees Rupees Rupees

SOURCES OF FUNDS :

SHAREHOLDERS’ FUNDS :

Share Capital 1 34,313,130 34,313,130

Reserves & Surplus 2 527,349,165 471,687,938

561,662,295 506,001,068

LONG TERM LIABILITIES

Secured Loans 3 163,367,183 137,877,430

Deferred Tax Liability (Net) 17,984,144 13,082,277

TOTAL 743,013,622 656,960,775

APPLICATION OF FUNDS :

FIXED ASSETS :

Gross Block at Cost 303,285,296 188,171,428

Less Depreciation 55,212,853 41,969,415

Net Block 4 248,072,443 146,202,013

INVESTMENTS 5 160,962,852 164,305,119

Defferred tax Assets 784,327 877,139

CURRENT ASSETS,LOANS AND

ADVANCES :

A) Current Assets

Inventories 6 236,301,525 267,960,688

Sundry Debtors 7 227,428,986 182,193,672

Cash & Bank Balances 8 21,976,974 15,776,248

Loans & Advances 9 142,830,698 149,025,841

628,538,183 614,956,449

Less:Current Liabilities & Provisions :

A)Current Liabilities 10 216,658,561 216,295,251

B)Provisions 11 79,552,016 54,071,526

296,210,577 270,366,777

NET CURRENT ASSET 332,327,606 344,589,672

MISCELLANEOUS EXPENDITURE 866,394 986,832

(to the extent not written off or adjusted )

TOTAL 743,013,622 656,960,775

Notes forming part of the accounts 17

Balance Sheet Abstract and company Profile 18

The annexed Schedule & notes referred to above form an integral part of the Accounts

As per our attached report of even date For and on behalf of the Board

FOR REGE & THAKKAR M.Y.NOORANI
Chartered Accountants Chairman

Y.L. REGE A.Y.NOORANI
Partner Vice Chairman & Managing Director

MUMBAI ANOOP PILLAI
June 04, 2004 Company Secretary

ZODIAC CLOTHING COMPANY LIMITED
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH, 2004

Schedule Current year Previous year
as at 31,March as at 31, March

2004 2003
Rupees Rupees Rupees

INCOME :

Sales & Other Income 12 1,701,917,944 1,282,108,953

Increase/(Decrease) in Stocks 13 (13,694,637) 34,538,282

1,688,223,307 1,316,647,235

EXPENDITURE :

Operating & Other expenses 14 1,418,060,743 1,036,200,243

Purchase of Finished Goods 107,132,749 199,632,395

Financial Charges 15 21,494,395 26,352,455

Dimunition in value of Investments 697,609 362,401

Depreciation 11,105,287 7,481,124

Amortisation of Goodwill 1,887 –

1,558,492,670 1,270,028,618

PROFIT BEFORE TAX : 129,730,637 46,618,617

Less : Provision for Taxation

- Current Tax 34,859,175 12,979,020

- Deferred Tax(NET) 4,994,679 39,853,854 2,754,306

Profit for the year 89,876,783 30,885,291

Less : Adjustment for the prior year 16 2,252,814 (594,161)

PROFIT AFTER TAX : 87,623,969 31,479,452

Balance of Profit & Loss A/C brought forward 353,967,424 351,843,537

Profit available for appropriation 441,591,393 383,322,989

APPROPRIATIONS :

Transferred to General Reserves 10,000,000 10,000,000

Proposed Dividend 24,019,191 17,156,565

Tax on proposed dividend 3,077,460 2,199,000

37,096,651 29,355,565

Balance carried to Balance Sheet 404,494,742 353,967,424

Number of Equity Shares Outstanding during the year 3,431,313 3,431,313

Earning Per Share 25.54 9.17

Notes forming part of the accounts 17

Balance Sheet Abstract and company Profile 18

The annexed Schedule & notes referred to above form an integral part of the Accounts

ZODIAC CLOTHING COMPANY LIMITED

As per our attached report of even date For and on behalf of the Board

FOR REGE & THAKKAR M.Y.NOORANI
Chartered Accountants Chairman

Y.L. REGE A.Y.NOORANI
Partner Vice Chairman & Managing Director

MUMBAI ANOOP PILLAI
June 04, 2004 Company Secretary



9 0  Z O D I A C

SCHEDULES ANNEXED TO AND FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT
31ST MARCH, 2004 OF ZODIAC CLOTHING COMPANY LIMITED

Schedule 1

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees

SHARE CAPITAL

AUTHORISED

5,000,000 Equity Shares of Rs.10/- each 50,000,000 50,000,000

ISSUED SUBSCRIBED & PAID UP

3,431,313 Equity Shares of Rs.10/- each fully paid up 34,313,130 33,930,000

Note : Out of the above 11,18,000 Equity Shares of

Rs.10/- each were allotted as fully paid up

pursuant to the scheme of amalgtamation

38,313 Equity Shares of Rs.10/- each fully – 3,83,130

paid up to be allotted pursuant to the scheme of

 amalgamation of Mayfair Ltd with the company 34,313,130 34,313,130

Schedule 2

RESERVES & SURPLUS

CAPITAL RESERVES

Amalgamation Reserves 13,227,923 16,364,049

Less: goodwill amortised 3,136,126 3,136,126

10,091,797 13,227,923

State Cash Subsidy 1,584,350 1,584,350

Share Premium 26,632,000 26,632,000

Capital Reserve 29,958 29,958

Currency reserve flucuation 2,059,000 2,059,000

40,397,105 43,533,231

REVENUE RESERVES

General Reserves 80,386,470 72,116,436

Investment Allowance Reserve 1,927,915 1,927,915

Export Turnover Reserves 142,932 142,932

profit and loss account 404,494,742 353,967,424

486,952,059 428,154,707

Total Reserve & Surplus as per Balance Sheet 527,349,164 471,687,938
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Schedule 3

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees

SECURED LOANS
FROM BANK

Working Capital Facilities 163,367,183 137,877,430

Notes : Working capital Facilities from the Banks are secured by
hypothecation of raw materials, finished goods & semi finished
goods, Packing Materials and other accessories.

Schedule 4

FIXED ASSETS (At Cost)

PARTICULARS GROSS BLOCK DEPRECIATION NET BLOCK

As at Additions Adjust- As at Up to For the Adjust- Up to As at As at
01-04-2003 ments/ 31-3-2004 01.04.2003 year ments/ 31-3-2004 31-03-2004 31-3-2003

Deduction Deduction
Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees Rupees

A. GoodWill On

1. Amalgamation 15,680,630 – – 15,680,630 3,136,126 3,136,126 – 6,272,252 9,408,378 12,544,504

2. Koramangala – 18,871 – 18,871 – 1,887 – 1,887 16,984 –

Total A. 15,680,630 18,871 – 15,699,501 3,136,126 3,138,013 – 6,274,139 9,425,362 12,544,504

B. FIXED ASSETS

Land 4,418,020 – – 4,418,020 – – – – 4,418,020 4,418,020

Building 48,525,982 2,066,608 – 50,592,590 8,348,503 1,397,732 – 9,746,235 40,846,355 40,177,479

Furniture & Fixtures 8,126,332 1,300,768 – 9,427,100 1,457,611 625,163 – 2,082,774 7,344,326 6,668,721

Machinery 64,639,344 34,103,557 – 98,742,901 14,489,066 4,806,347 – 19,295,413 79,447,488 50,150,278

Vehicles 7,333,819 4,807,456 1,551,131 10,590,144 2,076,143 947,712 998,927 2,024,928 8,565,216 5,257,676

Others 30,225,837 5,604,622 9,843 35,820,616 12,461,966 3,328,333 935 15,789,364 20,031,252 17,763,871

Capital Work in Progress 9,221,464 70,593,790 1,820,830 77,994,424 – – – – 77,994,424 9,221,464

Total B 172,490,798 118,476,801 3,381,804 287,585,795 38,833,289 11,105,287 999,862 48,938,714 238,647,081 133,657,509

Grand Total (A+B) 188,171,428 118,495,672 3,381,804 303,285,296 41,969,415 14,243,300 999,862 55,212,853 248,072,443 146,202,013

Total Privious Year 122,593,537 80,526,101 14,948,210 188,171,428 31,353,998 10,617,250 1,833 41,969,415 146,202,013 91,239,539

* Amortisation of Goodwill @20% i.e. Rs. 31,36,126 /– is charged against the Amalgamation Reserve account.

** Goodwill On Acquisition of koramangla Unit @ 10 % i.e. Rs 1,887/– Written Off in Proffit & Loss A/c
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Schedule 5

INVESTMENTS

LONG TERM INVESTMENT
Face Value Number of Current Year Number of Previous Year
Per shares Shares as at 31 March Shares as at 31 March

2,004 2,003
Rupees 31.3.04 Rupees 31.3.03 Rupees

OTHER INVESTMENTS(UNQUOTED)

1. Shoppers Stop Ltd.

Equity Shares Each Fully Paidup 10 1,006,875 102,013,750 805,500 100,000,000

102,013,750 100,000,000

OTHER INVESTMENTS (QUOTED)

I. EQUITY SHARES, FULLY PAID–UP
1 ABG Heavy Chem Ltd. 10 – – 12,000 629,700
2 Astra Zen Pharma Ltd. 10 – – 1,000 263,260
3 BASF India Ltd. 10 – – 4,470 610,480

* 720 shares of Cynamid Agro Ltd – merger effect
4 Bharat Heavy Electrical Ltd. 10 – – 12,000 3,147,486
5 Chambal Fertiliser Ltd. 10 – – 20,000 291,150
6 Castrol India Ltd. 10 – – 6,892 2,393,050
7 Cholamandalam Investment & Fin. Ltd. 10 – – 450 14,561
8 Cipla Ltd. 10 – – 9,938 3,572,863
9 Compudine Winfosys Ltd. 10 – – 2,000 336,550
10 Exide Industries Ltd. 10 – – 5,865 1,037,989
11 Gas Authority of India Ltd. 10 – – 9,000 1,064,798
12 Glaxo (I) Ltd. 10 – – 500 216,643
13 Hind Lever Chemicals Ltd. 10 – – 900 472,545
14 Hindustan Lever Ltd. 1 – – 1,500 427,882
15 ICICI Bank Ltd. 10 – – 51,134 8,787,903
16 Insilco Ltd. 10 – – 5,000 86,150
17 India Cement Ltd. 10 – – 10,000 428,574
18 Karur Vysya Bank Ltd. 10 – – 6,156 498,920
19 ABBOT India 10 – – 1,500 642,090
20 Mahanagar Telephone Nigam Ltd. 10 – – 2,000 423,545
21 Mahindra & Mahindra Ltd. 10 – – 990 292,842
22 Mico Ltd. 10 – – 80 503,193
23 Nalco Ltd 10 – – 2,000 146,420
24 Nagarjuna Fertilisers Ltd. 10 – – 1,350 20,359
25 Penta Media Graphics Ltd. 10 – – 2,200 96,700
26 Polaris Software Ltd. 5 – – 150 10,500
27 Ram Informatics Ltd. 10 – – 1,000 15,550
28 Reliance Industries Ltd. 10 – – 909 436,125
29 Honda Seil Power 10 – – 3,000 730,030
30 Supreme Petro Chemicals Ltd. 10 – – 49,600 835,954
31 Silverline Industries Ltd. 10 – – 5,000 40,250
32 Tata Chemicals Ltd. 10 – – 5,000 271,417
33 Tata Infotech Ltd. 10 – – 2,450 1,965,019
34 Tata Investment Corporation of India Ltd. 10 – – 1,450 217,303
35 Tata Iron & Steel Co. Ltd. 10 – – 4,000 462,170
36 Tata Power company Ltd 10 – – 2,000 297,656
37 Television Eighteen India Ltd. 10 – – 800 369,720
38 Trigyn Techno. Ltd. 10 – – 1,000 90,400
39 TTK Prestige Ltd. 10 – – 29,024 1,040,801
40 United Phosphorous Ltd. 10 – – 2,000 217,152
41 Wyeth Lederle Ltd. 10 – – 1,800 1,092,649

– – 278,108 34,498,349
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II. DEBENTURE
1 Hindustan Lever Ltd 1,500 9,000 – –

2 National Aluminum Co. Ltd. (Debenture) 7 4,669 10 6,670

1,507 13,669 10 6,670
III. MUTUAL FUNDS

Alliance Capital
Buy India 10 100,000 813,000 100,000 1,000,000
New Millenium 10 100,000 600,000 100,000 1,000,000

Franklin Infotech Fund –Dividend 10 53,163 1,000,000 53,163 1,000,000

Prudential ICICI Balanced Fund 10 – – 183,016 2,500,000

Plan A Dividend 10 88,778 2,500,000 88,778 2,500,000

Chola Opportunities–Qtly Dividend 10 69,252 1,000,000 69,252 1,000,000

IL FS Global India Fund 10 250,000 2,500,000 250,000 2,500,000

Prudential ICICI Technology Fund– Dividend 10 250,000 2,500,000 250,000 2,500,000

H.D.F.C. Cash Management Fund–
Savings Plan–Weekly Dividend Reinvestment 10 282,369 3,002,370 – –

Reliance Treasury Plant Retail Option 10 387,642 4,002,983 – –

1,581,204 17,918,353 1,094,209 14,000,000

IV. INDIRA VIKAS PATRA 10,400 –
TOTAL OF LONG TERM INVESTMENT 119,956,172 148,505,019

SHORT TERM INVESTMENT
INVESTMENTS IN MUTUAL FUNDS

Prudential ICICI

Balance Fund – – 500,000 5,000,000
GILT Fund Investment Plan – – 53,998 1,000,000
Flexible Income Plan – Growth – – 119,041 1,250,000

H.D.F.C. Mutual Fund

F I P June 2002 (1) Growth – – 250,000 2,500,000
H.D.F.C. Liquid Fund – HDFC 417,078 4,202,793 – –
H.D.F.C. Cash Management Fund 131,788 1,401,106 – –
H.D.F.C. Floting Rate Income Fund 59,874 600,000 – –

Birla Income Plus Divd Plan 186,251 1,954,667 38,342 1,000,100
Birla MNC Fund – – 58,384 2,500,000
Deutsche Premier Bond Fund Divd Plan 378,619 4,000,000 130,000 1,300,000
Deutsche Short Maturity Fund – Monthly Div Plan 233,829 2,400,000 – –
DSP Merrill Lynch Liquidilty Fund Daily Divd 600,990 6,015,914 – –
GDBG Grindlays Dynamic Bond Fund Growth – – 117,065 1,250,000
Reliance RLF Treasury Plan Retail Option Daily Divd 427,218 6,516,145 – –
Templeton India Income Builder A/C Plan B 265,349 3,934,724 – –
Templeton India Liquid Fund Daily Div. Reinvest 597,825 5,978,255 – –
Templeton India Treasury Management A/C 3,216 4,003,077 – –

TOTAL OF SHORT TERM INVESTMENT 41,006,680 15,800,100

160,962,852 164,305,119
AGGREGATE OF QUOTED INVESTMENTS
Cost 58,950,502 64,305,119
Market Value 53,900,656 45,685,507

Face Value Number of Current Year Number of Previous Year
Per shares Shares as at 31 March Shares as at 31 March

2,004 2,003
Rupees 31.3.04 Rupees 31.3.03 Rupees
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Schedule 6

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees

INVENTORIES

Finished Goods 114,363,051 123,942,612

Work in process 15,495,986 16,805,740

Raw Material 65,772,900 84,774,798

Packing Material & Accessories 37,572,267 37,458,905

Stores 1,939,252 1,015,242

Stock in trade (Shares ) 1,158,069 3,963,391

(As valued & certified by the Managemeent) 236,301,525 267,960,688

Schedule 7

SUNDRY DEBTORS

(Considered good)

Debts Outstanding for a period

exceeding Six months 51,901,560 44,720,510

Other debts 175,527,426 137,473,162

227,428,986 182,193,672

Schedule 8

CASH & BANK BALANCES

Cash in Hand 3,114,625 2,833,736

Balances With Scheduled Banks:In Current Accounts 18,862,349 12,942,512

21,976,974 15,776,248
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Schedule 9

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees

LOANS & ADVANCES

(Considered good)

ADVANCES

Advance Income Tax 64,954,611 55,583,401

Deposit with various Govt.Debts.

Semi Govt.Authorities & Other parties 33,576,422 46,643,852

Other Advances-recoverable in cash

or in kind or for value to be received 44,299,665 46,798,588

142,830,698 149,025,841

Schedule 10

CURRENT LIABILITIES

Advance against order 3,554,661 1,738,561

Sundry Creditors For Goods & Expenses 83,275,295 131,858,398

Unclaimed Dividend 1,042,195 864,402

Advances received 4,229,982 7,340,415

Dealer Deposits 1,878,363 1,906,363

Other Liabilities 85,114,888 46,291,276

Bank balance temporarily overdrawn – 9,396,781

Affilitated Companies 37,563,177 16,899,055

216,658,561 216,295,251

Schedule 11

PROVISIONS

a) For Income Tax 34,810,000 23,829,020

b) For Expenses 17,645,365 10,886,941

c) Proposed Dividend 24,019,191 17,156,565

d) Tax on dividend 3,077,460 2,199,000

79,552,016 54,071,526
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SCHEDULES

Annexed to and forming part of the Consolidated Profit & Loss Account for the year ended 31st March, 2004.

Schedule  12

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees

SALES & OPERATING INCOME :

Sales 1,552,995,208 1,138,010,837

Duty Drawback 22,810,706 60,579,850

Depb received 57,055,689 –

Quota Premium Recd 66,732 500,738

Labour Charges Recd. – 6,622,630

cenvat credit receivable in respect of

additional duty paid in earliear years – 7,932,040

Other Receipts 3,089,537 14,694,496

Shares sales 14,478,915 8,273,847

1,650,496,787 1,236,614,438
OTHER INCOME :

Dividend 4,710,204 3,030,065

Interest 336,459 561,365

Profit on sale of fixed assets 6,786 –

Profit on sale of shares 8,297,824 2,815,930

Profit on derivative transaction – 210,740

Loss on derivative transaction – (2,027,699)

Profit on sale of investment 185,413 –

Loss on sale of investment (4,500,043) –

Speculation profit 16,103 –

Speculation Loss (4,515) –

Commission income 30,301,106 34,206,543

Other receipts 12,071,820 6,573,260

Insurance claim – 124,311

51,421,157 45,494,515

1,701,917,944 1,282,108,953

Schedule 13

INCREASE/(DECREASE) IN STOCKS

OPENING STOCK

Finished Goods 123,942,611 90,925,452

Work-in-Process 16,805,741 8,042,707

stock of shares 3,963,391 11,205,302

144,711,743 110,173,461
CLOSING STOCK

Finished Goods 114,363,051 123,942,612

Work-in-Process 15,495,986 16,805,740

Stock of shares 1,158,069 3,963,391

131,017,106 144,711,743

INCREASE IN STOCK (13,694,637) 34,538,282
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Schedule 14

Current year Previous year
as at 31,Mar 2004 as at 31,Mar 2003

Rupees Rupees Rupees

OPERATING & OTHER EXPENSES
RAW MATERIAL CONSUMED :
(Includes Packing Material)
Opening Stock 122,233,704 91,537,821
Add: Purchases 646,671,847 515,502,944

768,905,551 607,040,765
Less:Closing Stock 103,345,167 122,233,703

665,560,384 484,807,062
PURCHASE OF SHARES 20,776,419 1,382,366
MANUFACTURING EXPENSES :
Stores Consumption 6,911,266 5,270,986
Carriage Inward 24,438,397 14,900,381
Labour Charges 59,267,531 57,804,474
Power & Fuel 8,251,317 7,653,404

98,868,511 85,629,245
PERSONNEL COST :
Salaries,Wages & Other Employee Benefits 231,199,963 172,719,629
ADMINISTRATIVE EXPENSES :
Security Charges 3,427,769 2,382,403
Repairs & Maintenance Expenses 8,736,262 5,318,989
Printing & Stationery 4,487,897 4,087,773
Legal & Professional Charges 13,661,543 11,763,987
Postage & Telephone Expenses 16,429,821 13,141,510
Audit Fees 677,297 1,013,726
Rent,Rates & Taxes 33,915,779 15,171,489
Insurance Charges 2,311,928 2,762,503
General Expenses 7,282,069 4,644,855
Electricity 11,881,082 6,304,622
Excise Duty paid 39,949,022 35,159,118
Donation 2,565,000 2,779,501
Public Issue Expenses W/off 794,331 794,348
Preliminary expenses W/off 54,025 115,733
Amalagamation expenses written off 181,979 –
Trade Mark Fees 5,208,349 3,938,174
Loss on sale of Fixed Assets 398,790 –
Bad Debts written off 10,774,410 –

162,737,353 109,378,731
SELLING & DISTRIBUTION EXPENSES :
Commission 77,465,590 52,826,096
Freight Outward 35,736,808 29,757,872
Travelling 34,269,687 26,968,501
Export Promotion Expenses 21,579,943 13,904,979
Advertisement 64,769,608 56,077,451
Sales Tax 1,673,375 2,571,532
Quota Premium 999,802 59,825
Rebate, Discount & Claims 2,423,300 116,954

238,918,113 182,283,210
1,418,060,743 1,036,200,243

Schedule 15
FINANCIAL CHARGES :
Bank Interest 5,239,875 9,505,312
Bank Charges 15,905,323 16,780,258
Other Interest 349,197 66,885

21,494,395 26,352,455
Schedule 16
ADJUSTMENT FOR THE PRIOR YEAR
3) (Short)/Excess Provisions for Income Tax 1,928,969 (432,441)
4) Earlier Year Expenses 323,845 (161,720)

2,252,814 (594,161)
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SCHEDULE 17 - NOTES FORMING PART OF THE CONSOLIDATED FINANCIAL STATEMENT OF ZODIAC
FINANCIAL STATEMENTS OF ZODIAC CLOTHING COMPANY LIMITED

1. Subsidiaries

The Consolidated Financial Statements present the Consolidated Accounts of Zodiac Clothing Company Limited., with its

following Subsidiaries :

Name of the Subsidiary Country of incorporation Proportion of Nature of business
ownership interest

Indian Subsidiaries

a) Multiplex Collapsible India 100% Trading
  Tubes Ltd.

Foreign Subsidiaries :

a) Zodiac Clothing Co.S.A. Switzerland 100% Agency

2. Significant Accounting Policies and Notes to these
Consolidated Financial Statements are intended to
serve as a means of informative disclosures and a
guide to better understanding the consolidated position
of the companies.

Recognising this purpose, the company has disclosed
only such Policies and Notes from the individual
financial statements, which fairly present the needed
disclosures. Lack of homogeneity and other similar
considerations make it desirable to exclude some of
them, which, in the opinion of the management could
be better viewed, when referred from the individual
financial statements.

3 Contingent Liabilities :

a) Guarantees issued by the bank and counter
guaranteed by the company Rs. 14,440,490/-
(previous year Rs. 22,329,110/)

b) Foreign letters of credits opened by Bank and
counter guaranteed by the company Rs. 3,313,794
- (previous year Rs. 6,588,292/-)

c) Foreign bill purchased/letter of credit discounted
with Bank Rs. 21,356,149/- (previous year
Rs. 3,570,133/-)

d) Liability in respect of Income Tax demand raised
against the company disputed by company and is
at various stages of appeal Rs.15,064,542/-
(previous year Rs. 14,212,339/-)

e) Estimated amount of contract remaining to be
executed on capital account and not provided for
Rs.8,934,488/. (previous year Rs.37,775,000/-)

f) Labour dispute not acknowledge as debts amount
not ascertainable.

g) Claims agianst the company not acknowledged
as debts Rs.9,773,540/ - (previous year
Rs. 821,876/-)

4. Auditors Remuneration :
(including Service Tax as applicable)

Current year

i) Fees as Auditor 677,297
(Previous Year Rs. 898,056/-)

ii) For other Services 25,920
(Previous Year Rs. 152,970/-)

iii) Out of pocket Expenses –

5. Currency fluctuation reserve amounting to
Rs.2,059,000/- has arisen on consolidation of accounts
between Zodiac Clothing Co.Ltd. and its foreign
subsidiary mainly due to exchange rate difference.
Such currency fluctuation represents deficit of cost of
its investments over its Equirt Share in foreign
subsidiary as on 31st March,2004.

6. DEFERRED TAX

a) Deferred Tax Liability on account of : As at 31.3.2004 As at 31.3.2003 For the year

Depreciation 22,291,990 17,810,225 4,481,765

(A) 22,291,990 17,810,225 4,481,765

Deferred Tax Assets on account of :

i) Employee benefits disallowed u/s 43B of I.T. Act 4,312,317 4,786,480 (474,163)

ii) Provision for dimunition in value of investments 61,500 37,146 24,354

iii) Carry forward loss 955,885 1,018,990 (63,105)

(B) 5,329,702 5,842,616 (512,914)

Deferred Tax Liabilities (Net) (A-B) 16,962,288 11,967,609 4,994,679

b) The deferred tax charge of Rs.49,94,679/- for the year, has been recognised in the Profit and Loss Account.
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Related parties disclosures :

1 Relationships :

a) The enterprises where control of key management personnel and/or their relative exist and with whom

the transactions have taken place.

Zodiac Private Limited

Zodiac Containers Private Limited

Miraj Marketing Company Private Limited

Algiani Holdings Private Limited

Zodiac UAE LLC

Metropolitan Trading Company (India) Limited

Zodiac Metropolitan Cothing Gmbh

Asia Tangible Investments Pte. Ltd

Metropolitan Trading Company

Montage Corporation

Munraz Enterprises

Mariambai & Haji Noor Mohamad Noorani Foundation Trust

Mustang Manufacturing Company

Alchistiya Holding Pvt.Ltd.

Mashal Enterprises

Anees Noorani and Others

b) Key Management Personnel :

Mr.M.Y.Noorani

Mr.A.Y.Noorani

Mr.S.Y.Noorani

c) Relative of key management personnel with whom the transactions have taken place :

Mr.Awais A. Noorani

Mr.Musaed A. Noorani

Ms.Saniyya A. Noorani

Mrs.Muna A Noorani

Note : Related party relationship is as identified by the company and relied upon by the Auditors.
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Transactions carried out with related parties referred in 1 above, in ordinary cource of business :

(Rs.in Lacs)

Related Parties (Year 2003–04) Related Parties (Year 2002–03)

Nature of Transactions Referred Referred Referred Referred Referred Referred
in in in in in in

1(a) 1(b) 1(c) 1(a) 1(b) 1(c)
above above above above above above

Purchases
Goods and Materials 155.81 – – 584.07 – –
Fixed Assets – – – – – –
Business 105.00 – – – – –

Sales
Goods and Materials 2,598.97 – – 2718.08 – –
Fixed Assets

Expenses
Rent & other service charges 396.52 – 11.10 816.26 – 3.58
Interest 3.50 – – – – –
Commission – – – – – –
Dividend Paid 94.95 12.41 1.10 94.63 – –
Donation 22.65 – – 27.75 – –

Income
Rent & other service charges 273.56 – – 281.08 – –
Share of Profit in Firm – – – 0.01 – –
Interest Received – – – – – –
Commission – – – 7.67 – –
Royalty 127.52 – – 100.66 – –

Finance
Loans & Advances repaid 119.53 – – – – 10.86
Loans & Advances given – – – – – –
Subscription to Shares – – – – – –
Capial Withdrawl – – – 1.20 – –

Outstandings
Payable 14.58 – – 134.42 – –
Receivable 263.60 – – 342.67 – –
Deposit Paid – – – 155.00 – –
Loan – – – – – –

Segments have been identified in line with the accounting standard on segment reporting taking into account the organisation
structure as well as the differential risk and returns of these segments. The company operates mainly in the garment and
accessories segment and has no reportable business segment which exceeds 10% of the total turnover as required by the
accounting standard (AS 17 ) of ICAI . Geographical segment is identified and given below :

(Rs. in lacs)

2003–04 2002–03

India Rest Elimina- Total India Rest Elimina- Total
of the tion of the tion
World World

Segment Revenue 6898.99 10366.19 (246.00) 17019.18 6180.29 6878.25 (237.46) 12821.08

Carrying cost of Segment Asset 6627.50 793.98 – 7421.48 5824.73 735.01 – 6559.74

Addition to Fixed Asset 1176.11 8.85 – 1184.96 419.86 3.71 – 423.57
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CONSOLIDATED FINANCIAL STATEMENTS

ANNEXURE  - 1

STATEMENT OF SIGNIFICANT ACCOUNTING
POLICIES AND PRACTICES

I. BASIS OF PREPARATION OF FINANCIAL
STATEMENTS

a. The Financial statements of the subsidiaries used in
the consolidation drawn upto the same date of the
Parent company, i.e.year ended 31st March,2004
except for the foreign subsidiary which follows
January to December as its Financial Year.
Accordingly, in the consolidated statement the foreign
subsidiary ‘s statement for the year ended on
31.12.2003 has been considered

b. The financial statements have been prepared under
the historical cost convention and on the accrual basis
of accounting. The accounts of the Parent company
and other Indian Subsidiaries have been prepared in
accordance with the Accounting Standards issued by
the Institute of Chartered Accountants of India and
those of the foreign subsidiary has been prepared in
accordance with the local laws and the applicable
Accounting Standard and generally accepted
accounting principles.

II. PRINCIPLE OF CONSOLIDATIONS :

a. The Financial statements of the Parent company and
the Subsidiaries have been consolidated on a line-by-
line basis by adding together the book value of the
items of assets, liabilities, income and expenses, after
fully eliminating intra-group balance, intra-group
transactions and the unrealised profits.

b. The financial statements of the Parent company and
its subsidiaries have been consolidated using uniform
accounting policies for like transactions and other
events in similar circumstances.

c. The excess of the cost of the Parent company of its
investments in each of the subsidaries over its share
of equity in the respective subsidiary on the acquisition
date is recognized in the financial statements as
goodwill. However, such excess or deficit arising
after the acquisition date on account of currency
fluctuation in respect of foreign subsidiary, is
transferred to Currency Fluctuation Reserve.

III.RECOGNITION OF INCOME AND
EXPENDITURE

a. Revenue Income and Cost/Expenditure are generally
on accrual basis, as they are earned or incurred, rate
prevailing on the date of Balance Sheet and profit/
loss so determined and also the realised exchange
gains/losses are recognized in Profit and Loss
Account.

IV. FIXED ASSETS

Fixed Assets are stated at cost of acquisition or
construction less depreciation. Cost comprises of cost
of acquisition and other attributable costs.

V. METHOD OF DEPRECIATION AND
AMORTISATION :

Depreciation in Fixed Assets is provided :

a. By Parent company on SLM method and at rates
under the Companies Act, 1956.

b. By foreign subsidiary on method and rates permissible
under applicable local laws at such rates so as to write
off the value of assets over its useful life.

VI. INVESTMENTS :

Investments are disclosed in the Balance Sheet at
average cost of acquisition and accordingly Profits or
Loss on sale of investments is worked out. A
provision for dimunition is made to recognize a decline
other than temporary, in the value of long term
investments.
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VII. INVENTORIES :

a. Raw materials are value at cost or net realisable value
whichever is lower.

b. Work-in-progress is valued at cost. Cost being cost
of raw material and relevent process cost.

c. Finished goods are valued at cost or net realisable
value whichever is lower.

d. Investment held as stock in trade are value at cost or
net realisable value whichever is lower.

VIII. FOREIGN CURRENCY TRANSACTIONS :

For the purpose of consideration, the amounts
appearing in foreign currencies in the Financial
Statements of the foreign subsidiaries are translated
at the average rates of exchange as at the end of the
year.

IX. TRANSACTIONS IN FOREIGN CURRENCY

Transactions in foreign currencies are recorded in
accounts at the exchange rates prevailing on the date
of transactions or at the exchange rates under related
forward exchange contracts or packing credit availed
in foreign currencies.

Current Assets and Current Liabilities not covered by
foreign exchange contracts or packing credit in foreign
currencies are translated at year end at substantially
enacted by the Balance Sheet date.

X. RETIREMENT BENEFITS :

For provident fund, family pension fund contributions
accruing during the year as per schemes are expensed.
The company has taken a composite policy under
LIC’s Group Gratuity Scheme towards its gratuity
liability and premiums accrued thereof are expensed.

XI. TAXATION :

Indian company’s Income Tax expense comprises
current tax and deferred tax charge or credit. The
Deferred Tax Asset and Deferred Tax Liability are
calculated by applying tax rate and tax laws that have
been enacted or substantially enacted by the Balance
Sheet date. Deferred tax asset arising mainly on account
of brought forward losses and unabsorbed
depreciation under tax laws are recognised only if
there is virtual certainty of its realisation, supported
by convincing evidence. Deffered Tax assets on
account other timing difference are recognised only
to the extent there is reasonable certainty of its
realisation. At each Balance Sheet date, carrying
amount of Deferred tax assets are revised to reassure
realisation.

XII.CONTINGENT LIABILITY :

“Liabilities in respect of show cause notices received
are considered as contingent liabilities only when they
are converted into demands and contested by the
company”
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CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2004

Current year Previous year
as at 31,March as at 31,March

2004 2003
Rupees Rupees

A. CASH FLOW FROM OPERATING ACTIVITIES

a. NET PROFIT BEFORE TAX AND EXTRAORDINARY ITEMS 129,730,637 46,618,617

Adjustment for :

Net Prior Year Adjustments (2,252,814) 594,161

Depreciation 11,105,287 7,481,124

Issue Expenses/Amalgamation expenses Written off 1,030,335 910,081

Amortisation of Goodwill 1,887 –

Interest Received (336,459) (561,365)

Loss on revaluation of investments 697,609 –

Profit on Sale of Investment and Dividend Income (13,008,028) (5,845,995)

Loss on Sale of shares 4,314,630 –

Interest Expenses 5,589,072 9,572,197

Loss on sale of fixed asset 398,790 –

Profit on sale of fixed asset (6,786) –

Adjustment for wrong inclusion of fixed asset 8,909 –

Gain on variation in Foreign Exchange Rate (3,089,537) –

Bad written off 10,774,410 –

Loss on Derivative transactions – 1,816,959

b. OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 144,957,942 60,585,779

Adjustment for :

Trade & Other receivables (10,237,218) (28,449,470)

Inventories 31,659,163 (64,320,271)

Trade Payable & Other Liabilities (16,757,926) 68,507,791

Minorities Interest – (24,423,254)

c. CASH GENERATED FROM OPERATION 149,621,961 11,900,575

Direct Taxes paid(Net) (39,577,363) (17,014,480)

d. CASH FLOW BEFORE EXTRAORDINARY ITEMS 110,044,598 (5,113,905)

Extra Ordinary Item – –

NET CASH FLOW FROM OPERATING ACTIVITIES 110,044,598 (5,113,905)

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (116,776,642) (10,500,013)

Amalgamation expenses (909,897) –

Sale of Fixed Assets 262,000 –

Sale of Investements (Net) 6,627,851 13,078,422

Dividend received 2,981,704 3,030,065

Interest received 336,459 561,365

Loss on Derivative Transactions – (1,816,959)

NET CASH USED IN INVESTING ACTIVITIES (107,478,525) 4,352,880
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For and on behalf of the Board

M.Y.NOORANI
Chairman

MUMBAI ANOOP PILLAI A.Y.NOORANI
June 04, 2004 Company Secretary Vice Chairman & Managing Director

AUDITOR’S REPORT

We have verified the above Cash Flow Statement of Zodiac Clothing Company Ltd. derived from audited annual financial
statements for the year ended 31st March, 2004 and found the same to be drawn in accordance therewith and also with the
requirements of Clause 32 of Listing agreement with the stock exchange.

FOR REGE & THAKKAR
Chartered Accountants

MUMBAI Y.L. REGE
June 04, 2004 Partner

C. CASH FLOW FROM FINANCING ACTIVITIES

Short Term Borrowings 28,579,290 14,995,302

Dividend Paid (17,156,565) (16,965,000)

Tax on Dividend Paid (2,199,000) –

Interest Paid (5,589,072) (9,572,197)

Net Cash Used In Financing Activities 3,634,653 (11,541,895)

NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 6,200,726 (12,302,920)

CASH AND CASH EQUIVALENTS-OPENING BALANCE 15,776,248 28,079,168

CASH AND CASH EQUIVALENTS-CLOSING BALANCE 21,976,974 15,776,248

Notes:

1. Figures in brackets indicates cash outgo.

2. Previous year’s figures have been regrouped and recasted wherever necessary to confirm to the current year’s classification.

Current year Previous year
as at 31,March as at 31,March

2004 2003
Rupees Rupees




